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Event: 

On July 10, Greentown Management Holdings (9979.HK) was officially listed on the main 
board of the Hong Kong Stock Exchange. 

Comments: 

The advantage of the agent construction business lies in the high profit margin, and 
the moat lies in brand power, experience, and resource integration capabilities. The 
moat of competition for agent construction enterprises mainly has the following three 
points: 1) Brand power: Brand power is an important competitiveness of agents, which  
requires a long time to accumulate; 2) Experience: Understanding the demands of the 
client, communication and coordination in the distribution of benefits between parties are 
essential. The way to simplify the process, reduce project risks, and optimize revenue is 
needed learning in the long term; 3) Ability of resource integration: Although the agent 
does not bear the cost of land acquisition and property development in the agent 
construction business, the ability to integrate channel resources such as financial 
institutions, suppliers, design companies, construction companies, and sales parties in the 
industrial chain can effectively help the client to reduce costs and expenses, so as to be 
more favored by the client. 

The agent construction business can contributea lower income scale, and under the 
situation that land prices are still expected to maintain growth, the agent construction 
business cannot enjoy the disadvantages of land premiums and other disadvantages, 
making big developers are not very willing to enter the industry. However, the industry 
concentration is still relatively scattered. With the shrinking of the industry's profit space 
and intensified competition, the development of small and medium-sized developers may 
be more difficult to survive. The demand for the agent construction business may further 
increase. The industry scale may expand in the short to medium term, which will 
benefit developers that have been deeply involved in the industry for many years 
most, such as Greentown Management. As the land dividend and the demand for 
expansion declines, the agent construction business may be favored by big developers due 
to its light asset attributes and high profit margins. However, since the concentration of big 
developers at this stage has further increased, so the demand for agent construction will be 
reduced, and the structure of the agent construction industry will tend to be stable in 
the long run, and the deep-cultivated and experienced developers may be expected to 
stand out. 

Data points: 

As of July 10, new house transaction area in 42 major cities this week decreased by 6% 
YoY, the cumulative transaction area of 2020 fell by 13% YoY; saleable area (inventory) 
in 13 major cities this week decreased by 15% YoY; average invertory period was 7.0 
months, down 16% YoY. second-hand housing transaction in 15 major cities this week  
increased by 3% YoY, and the cumulative transaction area in 2020 fell by 11% YoY. 

Suggestion: 

This week, Ningbo, Qingdao and Nanjing have carried out real estate remediation to ensure 

stable and healthy development of the market under the loosening of liquidity and the 

relaxation of early policy. The liquidity easing renders M2 and social financing maintained 

a high growth rate; the CPI growth rate remained low, which is expected to support 

monetary policy space. Maintain "overweight" rating. 

Public WeChat account 
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1. Opportunities and challenges of agent 

construction  

1.1 What is agent construction business 

Agent construction business is characterized by light assets. The traditional real 

estate development business is a capital-intensive, heavy asset business, with land 

appreciation and property sales as the main source of income. Due to the strong 

periodicity due to the influence of economic development and policy regulation, and 

under the tightening of industry policies in recent years, the overall profit center of the 

industry has declined. The agent construction business is characterized by the property 

of light assets. Based on the entrusted relationship, the agent constructs the brand value 

and management experience to the entrusting party, thereby helping the entrusting party 

to revitalize the existing land resources and improve the management quality of the 

development project, etc.; The purchase, project development and other capital 

investment, the agent will receive a certain percentage of the replacement service fee 

in return. At present, the overall net interest rate of the agency construction business is 

higher than that of the traditional real estate development business. At the same time, 

the agent construction business is weak in periodicity. When the cycle goes down, small 

and medium developers will also prefer to use the agent construction model to resist 

downside risks, thereby expanding the scale of the agent construction industry. 

 
Figure 1: Agent construction business is characterized by light assets 

  
Traditional real estate 

development business 
Construction business 

Business attributes Heavy assets Light assets 

Customer attributes C side B side 

Period attribute Periodic Counter-periodic 

Return on investment 
Land appreciation + property 

sales 
Agent Construction Service Fee 

Profit margin Lower Higher 

Source：Prospectus，CWSI 

Commercial agent construction is currently the main type of agent construction 

business. According to different project entrusting parties, the current agency 

construction business mainly includes three types: government agency construction, 

commercial agency construction, and capital agency construction. 1) Government 

agency construction: It is the main form of the development of China's agency 

construction industry. The principal is mainly the government or public institution. The 

development projects include public housing and public infrastructure. A fixed 

percentage of the total amount of project investment is charged as the agency 

Construction cost, the profit margin of agent construction projects is lower than that of 

commercial agent construction, but government agent construction projects can shape 

the corporate social image and strengthen the relationship between government and 
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enterprises, so as to achieve a win-win situation between government and enterprises; 

2) Commercial agent construction: it is the current agent The main form of 

construction business, the entrusting party is mainly small and medium-sized housing 

companies with relatively weak brand power and management ability, and entrust 

large-scale housing companies with rich resources, strong brand influence and rich 

development experience to accelerate project turnover and improve profitability; 3) 

Capital agent construction: As trusts, funds, etc. gradually enter the real estate field, 

the capital agent construction funded by capital and constructed by housing companies 

is more in line with the current international development model of agent professional 

division of labor, which is currently relatively rare in China. 

Figure 2: At present, the agent construction business mainly includes three types 

  
Government agent 

construction 

Commercial agent 

construction 

Capital agent 

construction 

Client 
Government or 

institution 

Small and medium-

sized housing 

enterprises 

Trusts,funds,etc. 

Agent 

Large-scale housing 

enterprises or project 

management enterprises 

with legal personality 

Large housing 

enterprises 

Large housing 

enterprises 

The client's 

interests 
Social benefit 

Improve desalination 

and profitability 

Capital gain 

maximization 

Source：SAP Consulting，CWSI; Note: The following discussion mainly focuses on commercial 

agent construction 

 

1.2 Business model and industry track of agent construction 

business 

1.2.1 Business Model of Agent Construction Business 

Agent construction business-a business operation model in which ownership and 

management rights are separated. With the strengthening of industry adjustment 

policies, the development of the real estate industry is approaching the ceiling of scale, 

competition among real estate development companies has intensified, and the 

development fault tolerance rate has declined. Especially for small and medium-sized 

housing companies, the brand awareness is low, the product power is insufficient, the 

development management and control ability is weak, and financing Difficulties make 

the difficulty of acquiring land and product sales more difficult, and Daicheng is an 
important choice when facing competition in the industry. Usually small and medium-

sized housing companies choose large housing companies with similar management 
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styles and product characteristics according to their needs. With their financing 

channels, brand influence, product standardization design system, mature management 

and control capabilities, etc., they can improve the pre-design, from land acquisition to 

product design. The efficiency of the entire process of project construction and then 

property sales and management. The entrusting party is responsible for arranging the 

whole process of funds, and the agent is responsible for the whole process of output 

management experience (some of the entrusting parties are responsible for land 

acquisition links themselves), forming a business operation model in which ownership 

and management rights are separated. 

The agent obtains income in stages, and the income is mainly from the pre-agreed 

agent construction service fee. In terms of agents, at present, the mainstream agent 

construction companies generally form a three-tier structure of agent construction 

management headquarters-regional company-project company. The management 

headquarters is responsible for the standardized formulation of service plans and 

product processes, and is responsible for integrating internal and external resources and 

channels for brand and management experience output. Regional companies are 

generally responsible for regional market research and project development, and 

communicate with entrusting parties in terms of cooperation plans and revenue sharing, 

etc., while ensuring the quality of service output and achieving customization as much 

as possible. The project company is responsible for the implementation of the project 

after the plan is determined. In terms of the client, after reaching an agreement, the 

client will send the role of chairman, legal representative, financial manager and other 

roles to the agent project company according to the needs of the project, and supervise 

and report on the progress of the project. And in accordance with the signing of the 

cooperation agreement, the completion of the project acceptance, the desalination 

reached the agreed standard and other milestones, the corresponding consideration will 

be paid to the contractor in stages. The income of the agency mainly comes from the 

pre-agreed agency service fees, including personnel costs (including salary and 

employee benefits), consulting and management fees (depending on the agreed 

percentage of property sales, the total construction area of the project managed and the 

agreed Square meters of expenses, etc.), performance-based dividends (if the excess 

profits are realized, dividends will be distributed in accordance with the ladder), etc. 
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Figure 3: Agent Construction Business——Business Operation Mode with 

Separation of Ownership and Management Right 

Source：SAP Consulting, Prospectus, CWSI 

 

1.2.2 The competition pattern and moat of agent construction industry 

The industry scale is relatively small and the industry concentration is high. Since 

2010, domestic property developers have gradually entered the agent construction 

industry. The total construction area of new contracted projects in the construction 

market in the 2010-2019s has a compound annual growth rate of 25.0%. The total 

construction area of new contracted projects in the 2019s reached 67.429 million square 

meters . At present, the domestic agent construction business track is relatively 

concentrated, and the main market participants are real estate development companies 

with high sales rankings and high brand awareness, including Greentown, Gemdale, 

Binjiang, Agile, Wanda, etc., but most of them The real estate developers involved in 

the agent construction business only operate the agent construction as a supplementary 

business. In terms of market share, the overall revenue of the domestic agent 

construction industry in 2019 was 9.06 billion yuan, the market share of the top five 

agent companies was 55.3%, and the market share of the top ten agent companies was 

75.7%. Among them, Greentown Management In the 2019s, revenue from construction 

business was 1.99 billion yuan, and its market share accounted for 12.0%. 
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Figure 4: In 2019, the market share of TOP5 agency construction company 

revenue was 55.3% 

 
Source：China Index Academy, CWSI 

 

The advantage of agent construction business lies in high profit margin. As can be 

seen from the foregoing, the agent construction business does not require a large 

amount of investment costs, but adopts the asset-light model operation of input 

management experience and brand effect. Therefore, it has the advantages of small 

investment scale, low financial leverage, anti-cyclicality, and high profit rate. It may 

play a better role in responding to the current situation of the industry with a high 

leverage ratio, a cycle at the bottom, and a compressed profit margin. 

The difficulty of the agent construction business lies in the accumulation of brand, 

experience, and resource integration capabilities. The moat of competition for agent 

companies mainly has the following three points: 1) Brand premium: The reason why 

small and medium-sized housing companies need to seek agent companies is mainly 

because their brand influence is weak, which makes it difficult to obtain lower 

financing costs. In terms of land acquisition, it is difficult to obtain higher-quality plots, 

and in product sales, it is difficult to obtain higher premiums with higher-quality 

products. Therefore, brand premium is an important competitiveness of the agent, and 

it takes a long time to build brand influence and popularity. The accumulation can be 

reflected, and at the same time, it has higher requirements for the agent’s reputation 

risk management and control capabilities, and it is difficult to be imitated and surpassed 

in a short period of time; 2) Agent construction business experience: the agent 

construction business is superficially The companies themselves are similar in the 

process of land acquisition, development, and sales, but the experience of the contractor 

cannot be directly copied. It is essential for the communication and coordination of the 

client’s own characteristics, development claims, and the distribution of benefits 
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between the two parties. Different commissioners often need to customize the plan, so 

how to optimize process management, reduce project risks, and optimize revenue 

acquisition as much as possible is all the accumulation of experience required by the 

agent in the long-term business development. Time to form a mature and perfect 

management system; 3) Omni-channel resource integration capability: Although the 

agent does not bear the cost of land acquisition and property development in the agent 

construction business, for financial institutions, suppliers, and design companies in the 

industry chain , Construction companies, sales parties and other channel resource 

integration capabilities, can effectively help the client reduce costs and expenses, so as 

to be more favored by the client. 

Taking the industry leader Greentown Management as an example, many years of deep 

cultivation in the construction industry has the first mover advantage. In 2005, 

Greentown started the development of agency construction through the government 

agency construction business. In 2010, Greentown established Greentown Real Estate 

Construction Management Co., Ltd., the predecessor of Greentown Management, with 

"government agency construction, commercial agency construction, and capital agency 

construction" as its core. Business, becoming China's first agent company of asset-light 

business model. After years of development and accumulation of experience, 

Greentown’s agent construction business model has iterated to the 4.0 management 

system, and through continuous improvement of the “Green Star Standard” to simplify 

and improve the agent construction process involving multiple parties, reduce the 

overall process cost and improve development efficiency. Building talent accumulation, 

supplier networks, industry ecosystems and other aspects are becoming more mature, 

continue to promote the development of agent construction business, build a 

competitive moat, and maintain the industry's leading position. At the same time, with 

its brand influence and more experienced characteristics in mid-to-high-end projects, 

Greentown has achieved good performance in improving sales performance and 

obtaining higher pricing premiums. In 2019, its agent-built Zhuhai Cuihu Xiangshan 

project sold villas on average The price is 50% higher than comparable properties in 

the city, and the average selling price of high-rise residential apartments is 18% higher 

than comparable properties in the city. 
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Figure 5: The net profit of the construction industry in the 2019s was 25.7% 

 
Source：China Index Academy, CWSI 

 

1.3 Two major restrictions reduce the new willingness to 

enter, and the size of the industry in the short and medium 

term is expected to expand 

One of the restrictions: the scale of income is too small. From 2015 to 2019, the 

compound annual growth rate of revenue and net profit of the agent construction 

industry were 34.9% and 37.8%, respectively. However, after more than ten years of 

development, in 2019, the revenue of major agent companies was only 9.1 billion yuan. 

The net profit is only 2.3 billion yuan. Although the net profit margin reaches 26%, 

which is much higher than the overall net interest rate of real estate development 

companies, the income and net profit are only comparable to the scale of small real 

estate development companies after the industry ranks in the top 100 . This is 

related to the income model of the agency construction business. Because its revenue 

mainly depends on management service fees, most of the total project management 

service fees usually only account for 3% to 7% of the contracted sales of the project. 

Small, so it further reduces the scale of available income. For current real estate 

companies, their scale expansion appeals are still relatively strong. Centralizing capital 

and human resources to develop high-turnover property development businesses and 

increasing the scale of enterprises are still the top priorities. 
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Figure 6: In the 2019s, the total industry revenue of the construction business was only 9.1 billion yuan 

 
Source：Greentown Management Prospectus, CWSI 

Restriction 2: There are certain restrictions on the business model, and it is 

impossible to enjoy the premium of land appreciation. Low risk brings low income. 

As an asset-light business model, agent construction itself has relatively small 

operational risks, but therefore loses control of the project and cannot enjoy 

opportunities for land value-added gains. Despite the tightening of relevant policies in 

the real estate market in recent years, the average floor price of land for first-, second-, 

and third-tier residential land transactions in China’s 100 large and medium-sized cities 

still shows a trend of increase. In the second- and third-tier cities, there is still room for 

value increase in land prices. At the same time, based on the fact that land supply in 

many cities is still relatively tight, and the demand side is still strong, the probability 

of land price decline is relatively small.  

Figure 7: The transaction price of residential land in 100 cities is still trending upward 

 
Source：Wind, CWSI 
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In summary, for real estate development companies that are still important to do large-

scale development at this stage, the agency construction business can contribute a lower 

income scale, and under the situation that land prices are still expected to maintain 

growth, the agency construction business cannot enjoy the land premium, etc. The 

disadvantages have made housing companies less willing to enter the industry. 

However, in the short and medium term, the sales of China's top 100 housing companies 

accounted for 63.5% of the market share in 2019, and the industry concentration is still 

relatively scattered. With the shrinking of the industry's profit space and intensified 

competition, the development of small and medium-sized housing companies may be 

more difficult to survive. The demand for the agency construction business may further 

increase, and the industry scale may be expanded in the short to medium term, 

which will be a great benefit for enterprises that have been deeply involved in the 

agency construction business for many years. As the land dividend subsides and the 

demand for expansion of housing companies declines, the agency construction business 

may be favored by housing companies due to its light asset attributes and high profit 

margins. However, since the concentration of large housing companies at this stage has 

further increased, so The demand for agent construction will be reduced, and the 

structure of the agent construction industry will tend to be stable in the long run, 

and the deep-cultivated industry and experienced enterprises may be expected to 

stand out. 
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2. Sector Performance 

2.1 Performance of developer sector 

This week, Glorious, Zhongan and Joy City had larger price increase than peers. C&D 

INTL,  Glorious, and  Zhongan had better share price performance, YTD. 

 
Figure 10: R&F, Jinmao and Jingrui were most actively traded this week 

 
Source: Wind,  CWSI Research 
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Figure 8： This week, Glorious, Zhongan and Joy City  

had larger price increase than peers 

 Figure 9：C&D INTL,  Glorious, and  Zhongan   

had better share price performance,  YTD 

 

 

 
Source: Wind,  CWSI Research  Source: Wind,  CWSI Research 
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2.2 Performance of property service sector 

This week, Yincheng LS, Binjiang Ser and Xinyuan PM had better share price 

performance  than peers. Yincheng LS,  YS Services and Zhongao Home had better share 

price performance YTD. 

 

 

 

Figure 11: This week, Yincheng LS, Binjiang Ser and  

Xinyuan PM had better share price performance 

than peers 

 Figure 12: Yincheng LS,  YS Services and Zhongao 

Home had better share price performance YTD 

 

 

 
Source: Wind,  CWSI Research  Source: Wind,  CWSI Research 

Figure 13：Time Neighbor, Xinyuan PM and  Poly PPT Dev were most actively 

traded this week 

 
Source: Wind,  CWSI Research 
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3. Major cities transaction performance 

3.1 New house transaction data 

Figure 14: Major cities new house transactions volume decreased YoY this week  

 

Source: Local governments,  CWSI Research; Note: Till 2020/7/10 
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Figure 15: Major cities inventory period decreased YoY 

  
Source: Local governments,  CWSI Research; Note: Till 2020/7/10 
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3.2 Second-hand house transaction and price data 

Figure 16: Major cities Second-hand house transaction volume, Jinhua rose significantly YTD 

 
 Source: Local governments,  CWSI Research; Note: Till 2020/7/10 
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Figure 17: 2nd house listed for-sale price index rose slightly recently 

 
Source: Local Government,  CWSI Research; Note: Till 2020/7/5 

 

Figure 18: 2nd house listed for-sale amount index rose 

in tier-1 cities,  with price remaining stable 

Figure 19: 2nd house listed for sale amount index 

rose in tier-2 cities,  with price remaining stable 

  
Source: Local Government,  CWSI Research; Note: Till 2020/7/5 Source: Local Government, CWSI Research; Note: Till 2020/7/5 
8  
Figure 20: 2nd house listed for-sale amount index rose in 

tier-3 cities,  with price rising slightly 

Figure 21: 2nd house listed for-sale amount index 

rose in tier-4 cities,  with price slightly upwards 

  
Source: Local Government,  CWSI Research; Note: Till 2020/7/5 Source: Local Government,  CWSI Research; Note: Till 2020/7/5 
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4. Important Policies and News 

4.1 Important Industry Policies News This Week 

Figure 22: Recently, the Human Resources and Social Security Bureau of Zhuhai issued the "Notice on Further 

Relaxing the Conditions of Talent Introduction and Household Registration in Our City (Draft for Comment)", 

which is intended to be implemented within the city within 5 years after graduation and first employment; partial 

conditions that meet the conditions The college degree or above can be settled; Zhuhai enterprises can recruit new 

students from technical (vocational) colleges within two years of graduation.  

Date 
Region / 

Institution 
Summary 

2020-07-06 Beijing 

Recently, Beijing issued 25 local standards. Among them, the "Residential Design 

Code" stipulates that new residential buildings with four floors or more, or new 

residential buildings with a floor height of more than 9 meters from the outdoor 

design floor of the resident entrance floor must be equipped with elevators. 

2020-07-06 Zhuhai 

Recently, the Human Resources and Social Security Bureau of Zhuhai City issued 

the "Notice on Further Relaxing the Conditions of Talent Introduction and 

Household Registration in Our City (Draft for Comment)", which is intended to be 

implemented within the city within 5 years after graduation and first employment; 

partial conditions that meet the conditions The college degree or above can be 

settled; Zhuhai enterprises can recruit new students from technical (vocational) 

colleges within two years of graduation. 

2020-07-06 Ningbo 

Recently, the Ningbo Municipal Housing and Urban-Rural Development Bureau 

issued the "Notice on Perfecting the Complete Decoration Work of Newly Built 

Houses", which stipulates that the basic decoration fee for fully furnished houses 

shall not exceed RMB 2,000 per square meter from August. 

2020-07-07 
Ministry of 

Finance 

The Ministry of Finance plans to reissue 50 billion yuan of 5-year anti-epidemic 

special government bonds on July 14. 

2020-07-07 Beijing 

Affected by the epidemic, only two office buildings were completed in the first half 

of 2020. At present, the city's total office building area is 12.478 million square 

meters, the average rent price is 360.5 yuan/square meter/day, and the vacancy rate 

is 13.6%, a year-on-year increase of 4.9 percentage points, a record high of nearly 

ten years. 

2020-07-07 Dongguan 

In the first half of 2020, Dongguan will provide a total of 25 commercial and 

residential land, with a corresponding area of approximately 1.378 million square 

meters. There were 23 transactions, with a corresponding area of about 1.269 

million square meters and a corresponding amount of about 40.17 billion yuan. 

2020-07-08 Shenzhen 

Recently, the largest shed reform project in Shenzhen during the year has been 

officially opened. The shed reform in Nanhua Village has been officially 

demolished. First, 8 buildings and 18 buildings will be demolished, and the 

qualified buildings will be demolished in an orderly manner. 

2020-07-08 Nanjing 

Today, the Nanjing Real Estate Bureau announced that it will start the investigation 

and rectification of the prominent issues of “property management” and “real estate 

transactions” reported by the masses from mid-July, and simultaneously carry out 

investigation and rectification of other related livelihood issues that the masses are 

concerned about, such as housing Security, housing safety and historical issues. 

2020-07-08 Hainan 

Recently, Haikou, Sanya, Danzhou, Qionghai, Chengmai, Lingshui and other cities 

and counties have investigated and dealt with 7 real estate companies and 

intermediaries that illegally sold commercial housing, and 4 individuals who 

fraudulently purchased housing through false means, and were given separate 
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cancellations. Penalties such as qualifications, blacklisting, fines, and suspension 

of online signing qualifications. 

2020-07-09 
National Bureau 

of Statistics 

Today, the latest statistics released by the National Bureau of Statistics show that 

the June CPI rose 2.5% year-on-year, expected to rise 2.6%, and the previous value 

rose 2.4%; residential prices fell 0.6% year-on-year, and the previous value fell 

0.5%. 

2020-07-09 Beijing 

Recently, the Beijing Housing Provident Fund Management Center issued the 

“Notice on Issues Concerning the Payment of Housing Provident Fund Annual 

Housing in 2020”, which includes the continued implementation of the 5% to 12% 

payment ratio, and the monthly payment base limit is the same as the 2019 monthly 

payment base The upper limit standard is 27786 yuan. 

2020-07-09 Shenzhen 

1) Recently, the Shenzhen Housing and Urban-rural Construction Bureau revised 

and issued the “Shenzhen Property Management Area Management Regulations 

(Model Text)” and the “Shenzhen Property Management Area Provisional 

Management Regulations (Model Text)”, which clearly pointed out that owners and 

property use in the property management area If a person rents a house, the original 

design function and layout of the house may not be changed without authorization; 

the house originally designed as a living space may not be divided and separated 

for rent; the original design may not be used as a non-residential space such as a 

kitchen, bathroom, balcony, and underground storage room After remodeling and 

building, it is rented out for living. 2) Recently, the Shenzhen Real Estate 

Intermediary Association issued a "Serious Reminder about Do Not Disseminate 

and Credulize the Unreliable News of the Real Estate Market", saying that last 

week’s false rumors about the upcoming new policy of real estate regulation and 

control in Shenzhen were spread consciously, requiring the real estate market to all 

All parties should resolutely resist speculation, speculation on housing prices and 

other behaviors that disrupt the order of the real estate market. 3) Recently, Deputy 

Minister Ni Hong of the Ministry of Housing and Urban-Rural Development, 

Zhang Xuefan, Director of the Housing and Urban-rural Construction Bureau of 

Shenzhen, and several heads of housing companies held a real estate research 

meeting in Shenzhen to discuss how real estate should develop in the next decade 

after the outbreak, and proposed Relevant suggestions about the current 

development of the real estate industry. 

2020-07-10 Central Bank 

1) At the end of June, the broad currency balance was 213.5 trillion yuan, an 

increase of 11.1% year-on-year, and the growth rate was the same as that at the end 

of last month, which was 2.6 percentage points higher than the same period of the 

previous year; the narrow currency balance was 60.4 trillion yuan, an increase of 

6.5% year-on-year, and the growth rate was At the end of last month, it was 0.3 

percentage points lower, 2.1 percentage points higher than the same period last 

year; the balance of currency in circulation was 8.0 trillion yuan, an increase of 

9.5% year-on-year. In the first half of the year, net cash investment was 227 billion 

yuan. 2) In the first half of 2020, household sector loans increased by 3.56 trillion 

yuan, of which short-term loans increased by 755.2 billion yuan, and medium and 

long-term loans increased by 2.8 trillion yuan. 3) In the first half of 2020, the 

cumulative increase in social financing scale was 20.8 trillion yuan, 6.2 trillion yuan 

more than the same period of the previous year; the stock of social financing scale 

was 271.8 trillion yuan, an increase of 12.8% year-on-year. 

2020-07-10 
Ministry of 

Finance 

Today, the Ministry of Finance continued the bidding for the fourth tranche of 

book-entry treasury bonds. The bidding weighted yield was 3.75%, the total bid 

multiple was 3.68 times, and the marginal bid multiple was 2.97 times. The bidding 

of the current bond was terminated until July 13 for distribution, and from July 15 

onwards, it was merged with the previously issued treasury bonds and listed for 

trading. 
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2020-07-10 Hainan 

The Provincial Development and Reform Commission learned that from this year 

to July 5, Hainan’s key projects have completed a total investment of 30.8 billion 

yuan, with a completion rate of 45%. A total of 15 projects have been started, with 

a starting rate of 75%, which exceeds the schedule. Accumulatively completed 2 

projects. 
Source: Wind, Government website,  CWSI Research 
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4.2 Company news and announcements 

Figure 23: Sunac issued US$600 million 6.5% senior notes due 2023 and US$400 million 7.0% senior notes due 

2025. 

Date Company Summary 

2020-07-06 Jinmao 

The company placed approximately 600 million shares at HK$5.7 per share; 

the company's controlling shareholder Sinochem Hong Kong (Group) Co., 

Ltd. subscribed for approximately 350 million shares at HK$5.7 per share. 

2020-07-06 Modern Land The company plans to issue green priority notes in US dollars. 

2020-07-06 Powerlong  

Shanghai Yulong Property Management Co., Ltd., a wholly-owned subsidiary 

of the company, acquired 60% equity of Zhejiang Xinghui Commercial 

Management Co., Ltd., with a total transaction price of 40.55 million yuan. 

2020-07-07 Sunac 
The company issued US$600 million 6.5% senior notes due 2023 and US$400 

million 7.0% senior notes due 2025. 

2020-07-07 Modern Land 
The company issued US$250 million of 11.5% green priority notes due in 

2022. 

2020-07-07 Times Neighborhood 

The company placed approximately 77 million shares at HK$10.22 per share; 

Fengya Enterprise Co., Ltd. held by the company's controlling shareholder 

plans to subscribe for approximately 77 million shares at HK$10.22 per share. 

2020-07-08 GreenTown The company issued US$300 million in 5.65% senior notes due in 2025. 

2020-07-08 Country Garden 

Country Garden Real Estate Group Co., Ltd., a wholly-owned subsidiary of 

the company, completed the issuance of 1.36 billion yuan of 5-year 4.19% 

corporate bonds. 

2020-07-08 Longguang  

In June 2020, the equity contract sales amount was 9.10 billion yuan, and the 

equity contract sales area was 626,000 square meters; in 2020, the cumulative 

equity contract sales amount was 46.35 billion yuan (+12.1%), and the 

cumulative equity contract sales area was 3.043 million square meters. 

2020-07-09 CMSK 

In June 2020, the contracted sales amount was 32.57 billion yuan (+15.1%), 

the contracted sales area was 1.615 million square meters (+8.9%); the 

cumulative contracted sales amount in 2020 was 110.71 billion yuan (+9.4%), 

and the cumulative contracted sales area was 4.973 million Square meters (-

3.5%). In June 2020, the company obtained 10 real estate projects in Jiaxing, 

Wuhan, Xi'an, Changzhou, Ningbo, Hangzhou, Shanghai and Dongguan. 

2020-07-09 Grandjoy 
The company provided a total guarantee of 408 million yuan to the joint 

venture Beijing Yueheng Real Estate Co., Ltd. 

2020-07-09 Zhongnanconstruction 

The company provided a total guarantee of 482 million yuan to its subsidiaries 

Ningbo Zhongqi Real Estate Co., Ltd., Jiangsu Zhongnan Construction 

Industry Group Co., Ltd., and Hangzhou Dajiang East Zhongnan Chenjin 

Construction Development Co., Ltd. 
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2020-07-10 CFLD 

1) The company provides guarantee for the indirect wholly-owned subsidiary 

CFLD (CAYMAN) INVESTMENT LTD. to issue overseas bonds not 

exceeding US$2.05 billion. 2) The company intends to carry out financing of 

no more than 6 billion perpetual bonds to Ping An Asset Management for the 

development and construction of PPP projects in its subsidiary's industrial new 

city. 

2020-07-10 Vanke 
The company's 5-year 3 billion yuan 1.9% 170,000 Vanke 01 corporate bonds 

pay interest on July 20, 2020. 

2020-07-10 Sunshine City 
The company provided a guarantee of RMB 40 million for the joint-stock 

subsidiary Ji'an Rongcheng Real Estate Development Co., Ltd. 

Source: Company announcements,  CWSI Research 

 

 
Note:  

1. Certain uncertainties in the industry regulation and financing policies may 

affect the sales performance of listed companies;  

2. Macroeconomic fluctuations may have certain impact on business operations 

within the industry; 

3.Uncertainties in the control of COVID-19 spread. 
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employees may from time to time have long or short positions in securities,  warrants,  futures,  options,  derivatives 

or other financial instruments referred to in this report.  
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